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Northern Transportation Company Limited 


The Honourable Arthur Laing, 
Minister of Northern Affairs and National Resources, 
Ottawa, Canada. 


Sir: 


On behalf of the Board of Directors, and in accordance with Section 
85(3) of The Financial Administration Act, I have the honour to submit 
the Annual Report of Northern Transportation Company Limited for 
the year ended December 31, 1965. 


The activities and responsibilities of the Company were greatly 
enlarged by the acquisition, early in 1965, of Yellowknife Transporta- 
tion Company Limited, Arctic Shipping Limited, and Decury Supply 
Limited, which had formerly operated somewhat parallel shipping 
services on the Mackenzie River and along the Western Arctic coast. 
The integration process made for a rather difficult period in the early 
part of the season, but all deliveries were completed. 


The broadened scope of operations, and the effect of extension of 
the railway to Hay River, will make necessary the relocation of some of 
the Company’s major installations, and the enlargement of many 
others. This program will entail rather large capital expenditures in 
1966. 


There has been a gradual but steady rise in the total freight tonnages 
handled on the Mackenzie River and the Western Arctic over the past 
several years. This has been partly attributable to increased oil and 
mineral exploration in the Mackenzie Basin, on the Arctic islands, and 
along the Alaska coast. There also has been a growth of population and 
an improvement in standards of living throughout the area, which have 


ANNUAL REPORT 


for the year ended December 31, 1965 


A EE  A_K_ AWG 


President's Letter 


been reflected in a greater volume of freight, particularly of oil for 
heating purposes. 


There is every indication that the upward trend will continue. Oil 
exploration, in particular, is expected to show marked increases in the 
years to come. 


Total revenue for the year amounted to $4,965,150 and a net profit 
of $448,550 after income tax was derived. 


It is significant that freight rates within the Mackenzie Basin are now 
40 per cent below the maximum permissive levels established by the 
Board of Transport Commissioners between 1948 and 1951, and that 
rates for shipments to points along the Arctic Coast and within the 
Arctic Islands have dropped by 25 per cent since 1958. There will be a 
further reduction in the rate for delivery of bulk oil to some of the com- 
munities within the area in 1966. 


Your Board of Directors records its warm thanks for the continuing 
loyalty, co-operation and effort of the Company’s emloyees. 


For the Directors, 
hm. GLLux 
President 


Ottawa, Canada 


February 24, 1966 


General Report 


The following is a General Report on the operations of Northern 
Transportation Company Limited for the year ended December 31, 
1965. 


As has been noted in the President’s Letter, the year 1965 saw an 
integration of the services, equipment and organizations of Yellowknife 
Transportation Company Limited, Arctic Shipping Limited, and Decury 
Supply Limited, with those of Northern Transportation. As a conse- 
quence, the statistics contained in this Annual Report reflect a com- 
bined operation and the effects of an extensive integration process, and 
therefore are not comparable in most instances with the statistics in the 
reports for previous years. 


Freight carried in 1965 totalled 190,630 tons, as against 127,903 tons 
handled by Northern Transportation Company Limited in 1964. 


Freight revenue for 1965 amounted to $4,965,150. After provision 
for income taxes, the net profit for 1965 was $448,550. The enlarged 
scope of the operation, expenses entailed in the integration, and a 
major addition to the Company fleet, were among the factors contribut- 
ing to substantially higher costs. 


It was a particularly busy season on the Mackenzie, and operations 
there were made more difficult by water levels in August and early 
September that were the lowest in many years. This was especially true 
below the Liard and at the Sans Sault Rapids. 


Operations on the Athabasca were fairly routine. Tonnage carried 
on Great Bear Lake was heavier than had been anticipated, and there 
is evidence of a resurgence of activity in that area. 


Extension of the railway to Hay River and completion of a bridge 
across the Athabasca will alter the pattern of the Company’s operations. 
These factors, coupled with the general enlargement of services, will 
necessitate substantial capital expenditure in 1966 for the construction 
of new installations at some points and major alteration of many others. 


A six-barge tow of Northern Transportation Company Limited on its way down the 
Mackenzie River, past the rugged and mysterious Nahanni Mountains. 


Ice conditions in the Western Arctic were more favourable than 
usual, and with the addition of the M. V. “Frank Broderick” to the fleet 
all freight on hand was delivered to Arctic ports. The “Frank Brod- 
erick”, named for a former president of the Company, is unique in that 
it is the first vessel of Canadian design especially built for commercial 
service in the Western Arctic. She is 229 feet long, with a beam of 42 
feet and a draft of ten feet when fully loaded. Her cargo-carrying 
capacity is 1,000 tons, and at the same time she is capable of towing 
barges. The vessel has double bow doors, similar to those of wartime 
landing craft, and a hinged ramp which makes possible speedy delivery 
of cargo. She has special sheathing against crushing Arctic ice. 


The “Frank Broderick” arrived at Tuktoyaktuk, where she will be 
based, in mid-July, and was able to make a substantial contribution to 
the season’s operations. 


At the peak of the 1965 season the total work force numbered 520, 
of whom 136 were residents of the area served by the Company. Wages 
and salaries, including the Arctic operation, totalled $2,086,111, and 
Company contributions to Pension and Welfare plans amounted to 
$83,399. 


NORTHERN TRANSPORTATION COMPANY LIMITED 


and subsidiary companies 


Consolidated Statement of 


Income and Expense 
for the year ended December 31, 1965 


(with comparative figures for the year ended December 31, 1964) 


INCOME 1965 1964 
Rreizhtiearnings actin deceit eee iran $ 4,878,384 $ 3,074,562 
EXPENSE 
Operations and maintenance: 
SAEWIES ainel WAGES 6 ouangoeovvca0c9K00000 1,296,139 870,881 
Repairs and maintenance ................ 768,613 411,394 
IDA MATAMIOM saosedoasonsovocccoaéananas 632,624 221,789 
Buel syandblubrmcantsi ener teenie 299,852 179,267 
Messingiexpenseieyi crite eile sicirae 203,833 136,406 
IGANG? Go coaster chore co ciao 68,999 9,477 
Palletvexpenset rcs: serisrusincs cine eitxemieraens 59,987 20,338 
Jecefecyarn@ime HOUMA yoonoocceccsoaoeceoanse 47,293 _ 
Transportation of employees ............. 41,090 31,670 
Truck and tractor maintenance ........... 35,509 35,126 
Grants in lieu of municipal taxes .......... 24,373 24,896 
\AEWEZ  cooadoupomecsacanadcmeconge-co 19,078 12,789 
Switching, demurrage and spur expense ... 11,615 13,128 
Miscellaneous aan mrcniacermeiceiercterciacaens 59,610 22,980 
3,568,615 1,990,141 
Administrative: 
Executive officers’ salaries ............... 87,782 43,261 
Otherjsalaricsterermeerta a ieee eee 123,338 72,819 
Contributions to employees’ pension plan . . 68,446 48,115 
Ottawa Office expense .................. 42,000 7,000 
Consultants’ fees and expenses ........... 26,039 9,727 
Travelling expenses ...................-- 20,885 7,030 
Stationery and office supplies ............ 16,879 10,193 
Businessttax@er eet niatstenrcneiey retire 15,700 9,842 
Telephone and telegraph ................. 15,542 12,880 
Wepreciations erp eee eerie ke ere 12,523 12,372 
Advertising and public relations .......... 10,758 8,181 
Miscellanecousmrmet enter artiienie 34,784 23,753 
474,676 265,173 
4,043,291 2,255,314 
Net INCOME FROM OPERATIONS ............0--+05-- 835,093 819,248 
Interest from investments ................-0-- 82,454 168,490 
Profit on disposal of capital assets ............ 4,312 1,745 
921 859 989,483 
Provision for income tax (Note 3) ............ 473,309 471,689 
517,794 


INGEN GOMES sooaconpanounasencanpHonaonopoSanance 448,550 


The accompanying notes are an integral part of the financial statements. 


Consolidated Statement of Surplus 


for the year ended December 31, 1965 
(with comparative figures for the year ended December 31, 1964) 


1965 1964 
Balance at beginning of year ..................... $ 5,546,000 $ 5,028,806 
Add: Net income for the year................... 448,550 517,794 
Balan cetatren cio fay ca lesen 5,995,150 5,546,600 


The accompanying notes are an integral part of the financial statements. 


NORTHERN TRANSPORTA 


and subsidiary companies (Incorp 


Consolidated 


at Decembe 
(with comparative figure 


INSISIE NUS) 
1965 1964 
Current Assets: 
(CES eet aren eR RO Coa, areas RGN GRE ROU RE RIT Rite ticidd gas Wavodad Agolac 6 homed oawrean aa ne $221,372. $ 293,559 
Short=ternmbankydepositst-<ccescasc Mamecn crt eieca eee as ese en tee case RE ROC Oe eS ei rea 1,000,000 3,250,000 
Alccouritsrreceivables aa.ta cccaere er eee ree rence Ne res coe teen ee eee cr art Fare 740,339 491,765 
@peratingandigenerallsupplies;faticost) «scar ener oor Coe ey a eee Po ek eee 520,863 349,772 
repaidvexpemsesy cin. fsysarics WCRI Caer Ce TEES TET Ea I IG COE Oa eC Ire crane 11,869 9,842 
2,494,443 4,394,938 
SHORT-TERM DEPOSITS HELD FOR 
Insunancellnvestmentibund! v.atact tro coat ociee eiere et oC ie ea on ee nee On er ear 1,250,000 1,250,000 
Capita Assets, aT cost: (Note 2) 
1 0 V> [nena Rte ep Ne etn ne PE Pca ROE PE NOR PE DR ME eK ciety Chord Ghavoctiid coe OG cr Ob. cies Bao PRO re 99,261 98,467 
Buildings vineluding*equipment) .-ycccuyantona cixpacstrereiec cuoeie sie cea: Ret het eter eke ieee ease 2,969,266 2,366,823 
Boatsrand|barges,includingyequipmen terrier vente. asieieveitel sy crcheeh eves os ssl erences tote sel esl serene toy sesueewerarersweucd steve rere 14,488,622 9,915,880 
Atutomotive equipments is-perseercpedsaevavotneyere ietevsrsseaneereu ater ter omental tainy uai eaten Woden anneal Rare RNA Tense ieene eRevarele 1,244,299 1,084,499 
(O)d a eee ee eae Ro ren Ac tania sae teacraenrcecnn torn aoMmaanD.o concolor obec Ondo cules beam ibia‘o so 112,049 115,451 
18,913,497 13,581,120 
ess Accumulated’ depreciation ry tyeincy-saccieqareutren sects oe kcue se entscnsk eReee ee We Tes eT MRA PHN oP cre: Para iensrevshey 14,339,710 11,809,190 
4,573,787 1,771,930 
8,318,230 7,416,868 


The accompanying notes are an integral part of the financial statements. 


Approved on behalf of the Board 


W. M. GILCHRIST, Director 
W. J. BENNETT, Director 


TION COMPANY LIMITED 


jorated under the Canada Corporations Act) 


Balance Sheet 


or 31, 1965 
s at December 31, 1964) 


LIABILITIES 
} 1965 1964 
| Current LiaBiLities: 
Accountsipayableweaycrsraeene yume eis RPI RSE ATONE Te: aE at ness GRE Re aria tee eres: GS SW V/A 256,579 
Income tax payabl ee rie. sapsisncpeeetey Ne mers er oe Pa eee rere eee picketing oh eka Sue ecnels 77,575 211,689 
655,346 468,268 
DEFERRED (INCOME AVAXE (INO ETS) Wc tercece ieee ey sue COR Seneca eWeLRe Eo NOES CP  e e ER e RUSE Se ME S nl eee es PEN 265,734 = 
Capital: 
Capital Stock: 
AMotinosecl —= 50000 Shanes OF mo DAR WAIIE® o.occcccnaac00n canoosoon oon ooBanDHOasnuaeaannaandoes 
Issued = wINSD.O tis narespehully pad dee cerry, as eacictone our ereaeae tote ekes arate ert nse fe raven care eens emma am are 152,000 152,000 
ANEROAVO [OP HNTCEINGD. 0.5 05550500 009005000008000050640000000000 doo dGsocADIOODOTdGDODODGONDONDOUDONAE 1,250,000 1,250,000 
Fo ioh go) CMe rcs conocer creed ect ke 0 oF GOERS Chea oltee:G naka ONG ences crcca oan acces ech c eater ARCRerRAS arcereOESR ACAI cio. 0 5,995,150 5,546,600 
7,397 150 6,948,600 
7,416,868 


8,318,230 


I have examined the above Consolidated Balance Sheet and the related Consolidated Statement of Income and Expense and have 
reported thereon under date of February 25, 1966 to the Minister of Northern Affairs and National Resources. 


A. M. HENDERSON 
Auditor General of Canada 


NORTHERN TRANSPORTATION COMPANY LIMITED 


and subsidiary companies 


Notes to Financial Statements 


Northern Transportation Company Limited acquired the capital 
stock of Yellowknife Transportation Company Limited, Arctic 
Shipping Limited and Decury Supply Limited early in 1965. The 
accompanying consolidated financial statements reflect the finan- 
cial position and the results of operations of the Company and 
its wholly-owned subsidiaries. 


The value of the boats and barges of the subsidiary companies, 
as appraised by Boyd, Phillips & Company Limited, surveyors 
and appraisers, Vancouver, B.C., was $3,486,800 at December 
31, 1964 compared with a net book value of $939,090 at that 
date. Since the purchase price of the capital stock exceeded the 
aggregate net assets of the subsidiaries by $937,118 at date of 
acquisition, the value of the boats and barges has been increased 
by this amount. 


The provision for income tax has been calculated by using the 
depreciation provided in the accounts rather than using the 
capital cost allowances permitted under the Income Tax Act in 
determining taxable income. As a consequence, the provision 
for income tax exceeded the amount estimated payable for the 
year by $265,734 which has been carried to the ‘Deferred 
Income Tax” account on the Balance Sheet. This account will 
be reduced in future periods when depreciation exceeds capital 
cost allowances claimed for income tax purposes. 


Total remuneration of directors as directors, officers or em- 
ployees of the Company for the year was $29,100. 


AUDITOR GENERAL OF CANADA 


Ottawa, February 25, 1966. 


The Honourable Artuur Latina, 
Minister of Northern Affairs and 
National Resources, 

Ottawa. 


Sir, 


I have examined the accounts and financial statements of 
Northern Transportation Company Limited and its subsidiary com- 
panies for the year ended December 31, 1965. In compliance with 
the requirements of section 87 of the Financial Administration Act, 
I report that, in my opinion: 


(a) proper books of account have been kept by the Company and 
its subsidiaries; 


(b) the financial statements of the Company and its subsidiaries 

(i) were prepared on a basis consistent with that of the 

preceding year and are in agreement with the books of 
account, 

(ii) in the case of the balance sheet, give a true and fair view 
of the state of the affairs of the Company and its sub- 
sidiaries as at the end of the financial year, and 

(iti) im the case of the statement of income and expense, give 
a true and fair view of the income and expense of the 
Company and its subsidiaries for the financial year; and 


(c) the transactions of the Company and its subsidiaries that 
have come under my notice have been within the powers 
of the Company and its subsidiaries under the Financial 
Administration Act and any other Act applicable to the 
Company and its subsidiaries. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


New queen of the Northern Transportation Company Limited fleet is the 229-foot motor 
vessel “Frank Broderick,” which began plying out of her home base at Tuktoyaktuk in 
July, 1965. Built in the Yarrow Shipyards at Esquimalt, B.C., and launched May 21, 1965, 
the “Frank Broderick” delivered her first cargo of 225,000 gallons of diesel fuel to Cam- 
bridge Bay in the Western Arctic. She is the first vessel of Canadian design built especially 
for commercial service in the Western Arctic, and is well equipped for the strenuous and 
sometimes hazardous conditions which face her. The “Frank Broderick” has bow doors like 
those of wartime landing craft, which can be lowered to form an unloading ramp. She has 
a cargo-carrying capacity of 1,000 tons, and also can tow barges with additional freight 


when necessary. Her hull is sheathed and reinforced as protection against crushing ice. 


The History of Northern Transportation Company Limited 


Transportation by water always has been a key factor in the development 
of the Canadian Far North. For many years canoes, rafts and batteaux 
served the needs of the native populations, the explorers, the traders, trap- 
pers and prospectors, who plied the lakes and rivers of the Northwest 
Territories. The kayaks of the Eskimo were the only craft on the Western 
Arctic. 

In 1931 two Edmonton businessmen, C. Becker and C. Murdoff, set up 
what is believed to have been the first common carrier on the Mackenzie 
River between Waterways, Alberta, and Aklavik, N.W.T. Their enterprise 
bore the name Northern Waterways Limited and made a modest beginning 
with one wooden vessel and two barges. In 1933 the service was extended 
into Bear River and Great Bear Lake to meet the needs of the Eldorado Mine 
at Port Radium. 

The company changed hands in 1934 and the name was altered to North- 
ern Transportation Company Limited. Eldorado Gold Mines Limited 
acquired the company in 1936, primarily to assure continuing and adequate 
service to its mine, but operation as a common carrier was maintained and 
the fleet was enlarged and modernized. Northern Transportation Company 
Limited became a Crown corporation after its parent, Eldorado Mining and 
Refining Limited, was expropriated by the Government of Canada. 

Initiation of the Canol Project in 1941, and re-opening of the Port Radium 
mine in 1942, brought all Northern Transportation Company equipment 
into service for the duration of World War II. When the Canol Project was 
abandoned in 1944, the Company contracted to bring out 25,000 tons of 
equipment and materials. When this major task was complete, the Company 
carried on as a carrier of a growing volume of commercial freight. 

In 1946 all transportation on the Mackenzie system was brought under 
regulations of the Board of Transport Commissioners. When Hudson’s Bay 
Transport discontinued operation as a common carrier in 1947, Northern 
Transportation Company added vessels to handle the additional freight. 

The Company extended its operations into the Western Arctic for the 
first time in 1949, when it was requested by the R.C.A.F. to operate the 
supply ship “Snowbird” between Tuktoyaktuk and Cambridge Bay. Subse- 
quently, the ‘Radium Dew” and three steel barges were built for delivery 
of construction materials and equipment for six DEW Line installations in 


the Mackenzie Delta, beginning in 1955. Three years later the Company 
began re-supply of 25 DEW Line sites along the Arctic Coast, operating 
LST’s and tankers made available under a loan agreement between the 
United States and Canadian governments. 

When uranium mines around Lake Athabasca were coming into the 
development and production stage in 1956, Northern Transportation Com- 
pany built three new vessels and 27 steel barges to take care of the heavy 
increase in freight. Some of this equipment went into mothballs in 1960, 
when five mines in the Beaverlodge area, as well as the Port Radium mine, 
ceased operations. 

In 1963, at the request of the Hudson’s Bay Company, Northern Trans- 
portation Company took over the Arctic freight service provided by that 
organization, and acquired the motor vessel “Banksland.” The following 
year a shipyard at Esquimalt, B.C., began construction of the motor vessel 
“Frank Broderick,’ which began plying out of her home base, Tuktoyaktuk, 
in July, 1965. 

Early in 1965 the Company acquired Yellowknife Transportation Com- 
pany Limited, Arctic Shipping Limited, and Decury Supply Limited, which 
had carried on somewhat parallel shipping services which are now integrated 
with those of Northern Transportation Company. The fleet now comprises 
28 tugs, all equipped with two-way radio, radar, and echo-sounders; 112 
all-steel barges of various sizes and types, including some refrigerated units; 
and the two vessels in the Arctic. The shipping season on the Mackenzie 
system normally runs from May to October, but Arctic operations usually 
are limited to July and August. 


A EK OAR A 


Vessels of Northern Transportation Company Limited serve a 4,000-mile system extending 
down the Mackenzie River and along the Western Arctic Coast. The river system begins at the 
spacious and efficient terminal at Waterways, Alberta (Top Left). Loading and unloading of the 
deck cargo of barges is speeded by modern palletizing techniques, with freight protected by 
plastic coverings (Upper Right). In recent years NTCL has been carrying oil-drilling rigs and 
equipment and heavy tonnages of supplies, even including prefabricated buildings, to Far 
North sites, which often involve landings under unusual and difficult conditions, as shown 
LOWER RIGHT. 
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